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With buying, you own the car outright - either by paying 
for it upfront completely, or through a financing plan.

Leasing means you give up the car after a certain 
amount of time unless you decide to buy the car after the 
term of the lease

Buying a car includes a down payment, registration, 
taxes, and other fees. 

Leasing a car requires registration, taxes, and other 
fees in addition to first month’s lease payment, an 
acquisition fee, and security deposit.

When buying, the payments are higher because you are 
paying off the entire cost of the car throughout the monthly 
payment period.

When leasing, your payments are almost always smaller 
because you’re paying for the car’s depreciation value 
during the lease term in addition to other taxes and fees.

When buying, you have ultimate flexibility to sell or 
trade your car and help defray loan costs that way.

Leasing is more tricky for early termination, as the cost 
can be the same as finishing the lease. The only option 
is that some dealerships will buy the car from the 
leasing company.

When buying, you are responsible for selling
or disposing of your car.

With a lease, you pay any additional costs when 
the lease terminates, and then are done with the 
transaction.

All cars depreciate, but any cash value associated 
with your bought car is yours to keep if you sell.

The same depreciation doesn’t have any negative 
effect on you leasing the car, but you have no equity 
in the car because it is a lease and you return the 
vehicle after the lease.

When you buy, you can drive as many miles as you like, 
though the more miles driven, the lower the resale value.

Most leasing agreements have caps on mileage, ranging 
from 12,000-15,000 miles, and fees are associated with 
going over the limit.

When buying, you have nothing to worry about 
except the trade in or reselling value regarding wear 
and tear.

When leasing, you will be charged for wear and tear 
that is considered beyond normal. Every leasing 
agreement is different.

When buying, you have no further payments, and build 
equity towards purchase of a new car.

You can finance the purchase of the leased car at the 
end of the term, or lease and buy a different car.

When buying, you are free to customize as you wish, 
though it may void warranties.

When leasing, the car must be returned in original 
condition, and extra fees may be tacked on to cover 
removal costs.
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There are important differences between leasing 
and owning your car, and it is important to know 
the facts to make an informed decision about 
financing options and how you will use the car.Your Car
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